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EEC'S ORTOLI INTERVIEWED ON PLANNED MONETARY SYSTEM 
DWO4O817Y Cologne Domestic Service in German 0629 GMT 2 Dec 78 DW 


[Excerpts from reporter Burghard's recorded interview with European Community Vice Presi- 
ient Francois Xavier Ortoli, in French with superimposed translation, no place given] 


[Excerpts] [Question] What do you expect to come from next week's summit meeting? 


[Answer] The new European Monetary System will be outlined there; I hope it will work. 
Simultaneously, our joint intention will be outlined with regard to stable economic 
progress. 


[Question] Let me touch on the monetary system you mentioned. Particular problems exist 
with Great Britain, Can the British do without the European Community? 


[Answer] It is not a question of whether you can do without one country or whether you 
cannot. Every state has the uncontested right to assess that system and make completely 
independent decisions. I hope very much though that all European countries will parti- 
cipate, for after all it is a joint system aimed at strengthening our unity. If it will 
not work the way I think it should, I still believe it is a joint system [words indistinct] 
developed in such a way that everybody can participate. 


[Question] What wiil happen if Great Britain does not participate? 


[Answer] That is "ost hypothetical, We will have to accept the decision of the British. 
We will get the system soing on 1 January, and [ still aope England will join, 


[Question] Do you believe the monetary system is suitable for bringing about some rappro- 
chement with regard to economic developments in the countries of the community? 


[Answer] I am convinced that monetary stability will entail political consequences. That 
system really can contribute to some coordination of the economic policies of these 
countries. I believe that the system [words indistinct] in the fight against inflation 
with a simultaneously increased growth rate. The planned European Monetary System will 
not entail additional inflation or unnecessary deflation. All that has been considered 

in the conception. We must avoid that hazard. 


I would like to say something else, It seems certain to me that all states, with or 
without a monetary system, must wage a rigo:ous and energetic fight against inflation. 
One of the most important elements in this connection is to implement the system at a 
moment when the entire world is convinced of the necessity to wage that fight. 


[Question] Should the agrarian market be reformed? 


[Answer] I b lieve that we must first accept the principles of the agrarian market. 

You must not upset the joint agrarian policy now. It is absolutely legitimate to pursue 

a vital policy and consider consequences whenever shortcomings happen here and there. 

It means concretely that a budget mist be set up taking into vonsideration new developments 
without touching the basis of agrarian policy. 
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BRANDT APPOINTED NEW BUNDESWEHR INSPECTOR GENERAL 
LD302322Y Hamburg DPA in German 2253 GMT 30 Nov 78 LD 


[Excerpt] Bonn--Lt Gen Juergen Brandt, 56, will be the new inspector general of the 
Bundeswehr. This was amnounced in Bomn late Thursday evening. Brandt had been deputy 
inspector general at the NATO Military Committee in Brussels since last April. 


General Brandt will be the seven’h inspector general of the Bundeswehr. He has inter- 
national experience and is particularly familiar with the Atlantic alliance and its workings. 


Apel Comment 


DWO40812Y Hamburg Domestic Television Service in German 2130 GMT 1 Dec 78 DW 
[Excerpts from Gerd Pelletier interview with Defense Minister Hans Apel in Bonn--recoréed] 


[Text] [Question] Is the new inspector general better to get along with than his 
precedessor? 


[Answer] What matters is not how to get along with somebody, but competence. General 
Brandt stands for a wide field of respmsibilities. Especially, he tas gained good 
experience in NATO. We need this good experience on the part of the military people. And 
third, he is a man who can wage strong debates and who surely will give me a piece of his 
mind when he, from his viewpoint, feels called upon to do so. This is the vay I understand 
the dialog up here--working as a team, waging harsh discussions in this circle, but also 
ultimately accepting my decisims. 


[Question] You made a point of mentioning Tuesday that the department head confermce on 
Hardthoehe has come back into favor again since you took over. Wow, do you considwr the 
inspector general a department head, or is he a bit more? 


[answer] The inspector general has a threefold task. First he is the adviser to the 
Federal Government in all military and military-political affairs. Second he is the 
coordinator of the military will and work on Hardthoehe. Thirm, however, he is a depart- 
ment head; indeed, the head of the department of the leadership staff of the armed forces. 
All this lumped together boils dow to his rights and duties. A ministry can operate only 
if the collective competence of the ministry--that of the military and civilian people-- 
is pooled to help the minister make his decisions. 


[Question] Hence the collective leadership you mentioned will stay in effect? 


[Answer] It is no collective leadership; it is a teat which plays together but in which 
one man definitely is captain and coach. 


{Question] Are you having a difficult time here on Hardthoehe with the military people 
because you have not served in the army? 


fAnswer] Not at all. I may say here in all clarity that the contentim concerning some 
trouble between the military people and the minister is not true. The inspectors on 
Hardthoehe have stated quite clearly that you just cannot conclude from a debate between 
two people that some tension exists. Quite the camtrary--I am against the generalization 
of a controversy between two people to a point which makes it appear to be a controversy 
between a man and a group of people. 


{Moderator] Defense Minister and sports fan Apel must be told one thing: Team captain and 
coach seldom are one and the same person. Maybe he will think about it and organize his 
team up there cn the hill correspondingly. Whenever Apel becomes lyrical it is necessary 
to listen with particular care, for his capability for learning will be tasked some day, 
too. Anyway, dealing with people is particularly difficult if you have the authority to 
give them orders. 
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BAHR DISCUSSES IMPRESSIONS OF VISIT TO WASHINGTON 
DWOSOBS1Y Mainz Domestic Television Service in German 2100 GMT 1 Dec 78 Dw 
{Interview with SPD Pederal Manager Egon Bahr in Washingto--recorded] 


[Text] [Bahr] I found in talks with the secretary of state in the State Department as well 
as in talks with Mr Brezecinski that we are much closer to each other with regard to inten- 
tions and the general assessment of East-West detente than you normally believe. The word 
"detente" has not been used too frequently in Washington lately: that is different now. 

It is "in" again in Washington, if I may say so, to pmader @m the long-term aims of detente. 


[Question] Yet, Mr Bahr, you were depicted in some press articles here 88 the incorporatim 
of the German you cammnot trust because he may tend to take independent action with regard to 
the Soviet nim. Did you notice something of this suspicim’ 


[answer] Wo, not at all. I think I have many good acquaintances in Washington from sgany 
administrations who have mow me long enough, and who mow from experience that we always 
pursued Ostpolitik in coordination with the Americans, as in 1969 through 1972, the most 
important times. We did not cheat them or anything; not at all. That was no subject in 
our discussions. 


[Question] There are politicians and political observers in Washington who believe that 
China is a trump card against the Soviet Union and ought to be used accordingly. 


[answer] Well, I believe China is too big to be played as a card. All the people I met in 
Washington were aware that the two most important world policy factcrs or potentials are the 
United States and the Soviet hia. The weights are being assessed correctly here. 


GENSCHER COMMENTS ON BONN STAND TOWARD PRC 
LDO31348Y Hamburg DPA in German 1231 GMT 3 Dec 78 LD 


[Text] Berlin--The Federal Govermment's policy toward the PRC is, in the words of Federal 
Foreign Minister Hans-Dietrich Genscher, not directed against anybody. It is part of a 
foreign policy aimed at strengthening peace and good relations with all countries, Genscher 
said in an interview published in SPANDAVER VOLKSBLATT on Sunday. Asked whether he thought 
a visit by the federal president to Peking opportune, the foreig minister said: "In view 
of the good and trusting German-Chinese cooperation, an exchange of visits with China at 
the highest state level would be logical politically and would be quite normal. iInvita- 
tions have been exchanged. Dates have not yet been agreed,” 


SCHMIDT, DUTCH PREMIER EXCHANGE VIEWS 
LDO12050Y Hamburg DPA in German 1920 GMT 1 Dec 78 LD 


[Text] Cleves--The Netherlands and the Federal Republic are agreed on the still-open 
questions of the European Monetary System [EMS]. At the conclusion of a 2-hour informal 
exchange of views with the Dutch prime minister, Andreas Van Agt, Chancellor Helmut Schmidt 
said here Priday that, as expected, there had been "far-reaching agreement” in the views 
on the problems, 


The meeting with the Dutch head of government was the conclusim of a series of bilateral 
talks the chancellor had last week with all the heads of state and government of the 
Nine. The German side said the talk had had a largely private character. Chancellor 
Schmidt was the quest at the Dutch prime minister's house in Nimwegen tonight. 
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On the sideline of the meeting of the two heads of government. the two foreign ministers, 
Hans-Dietrich Genscher end Christoph van Klesuw hed an exchange of views on the questions 
to be teckled in the Buropean Council next week. This involved, above all, development 

in southern Africs and the proposal made by the French president, Valery Giscard d'Esteing, 
to appoint three wise men to clarify institutionel questions relating to the entry of the 
three new EC partners, Greece, Spain and Portugal. 


The two ministers also discussed the position of the FMS-doller negotiations and the 
Gevelopment of Emden harbor into es third German vort. This involved the regional 
economic effects and the effects the building of the port has on the environment. 


LAMBSDORFF MEETS WITH NEW FREWCH FOREIGN MINISTER 
LDO12150Y Hamburg DPA in German 2040 GMT 1 Dec 78 LD 


[Text] Paris--The new French foreign minister, Jean Francois-Poncet, has emphasized that 

he attaches great importance to relations with the Federal Republi:. This was reported by 
Federal Economics Minister Otto Graf Lambsdorff. who was received Friday by the new head 

of the Quai d'Orsay. The minister seid in Paris tonight that Francoi-Poncet also 

emphasized the “productive and essential role” of good personal reiations between Federal 
Chancellor Helmut Schmidt and French heed of stste Velery Giscard d@'Estaing. Frencois-Ponce:, 
who spent part of his youth in Berlin, took over es foreig minister Thursdey succeeding Louis 
Louis de Guiringsud 


Lembsdorff elso hed telks in Paris with Premier Raymond Berre, Minister of Industry 
Andre Giraud end Economics Minister Rene Monory. Discussed were the situation of the 
Geneve negotietions, a new GATT agreement, the European energy policy end problems of 
the Buropeen steel industry. 


Lembrsdorff reported that Premier Barre was following carefully the strike in the 
German steel industry since the debate on shorter working hours was of import beyond 
the Federal Republic. According to the French view, too, @ shorter work week offered 
no solution to the problems of the steel industry and to fighting unemployment. 


The minister expressed his optimism that et the discussions on the new Puropean Monetery 
System (EMS) eat the FEC summit in Brussels ea solution for Itely's end Ireland's partici- 
pation in it, es well eas Great Britein's ettechment to the EMS will be found. However, 
he hed not discussed this topic in Paris. Final questions concerning the EMS still to be 
settled were discussed by experts in Frenkfurt Fridey. 


Regarding the economic situation of the two countries, the minister expressed his 
setisfection that the economic strategy of the governments in Peris and Bonn had now 
been agreed, even if identical figures in the sectors of inflation and unemployment 
could not be expected in 1979. France at present has 1,344,000 unemployed and an 
inflation rate of 9.2 percent 


VAN WELL, BONDARENKO DISCUSS VARIETY OF ISSUES 
LDO12020Y Hemburg DPA in German 1728 GMT 1 Dec 78 LD 


[Text] Bonn--Problems of the United Nations and disarmement es well as the situation in 
the Middle East and in southern Africae were at the center of 3 days of German-Soviet 
consultations which concluded in Ronn on Priday. PFollowing e final talk between Guenther 
van Well, state secretary at the foreign office, and A,P. Bonderenko, head of the Soviet 
delegation, the Foreign Office announced that questions "from a wide range of biletera) 
trade relations” had also been discussed. The greet significance of such political 
consultations between Bonn and Moscow had, in view of the visit by the head of state 

and party, Leonid Prezhev, in Bonn in May of this year, been expressly underlined. 
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PREYCH-PRC NUCIEAR POWER STATION AGREEMENT 
IDO40938Y Paris Domestic Service in French 0700 GMT 4 Dec 78 DTD 


[Text] Jean-Francois Deniau has scored a top win in Peking. The minister of foreign 
trade has succeeded in insuring a fine score: Two turnkey factories and not just 

of any sort: China is buying two French nuclear power stations. Teng Hsiao-ping, 
China's mumber twe, officially *onfirmed this during the night; and so France too 
can sell when she wants to and not only automobiles. Here is Bernari Hartmann, our 
economic correspondent: 


Yes, tut listen, we are selling nevertheless other things than automobiles to China 
already. For example, 35 years ago we sent China about 50 electric locomotives, You 

are right, however, the sale of the two power stations will have two advantages: First, 
despite its oil, China is going to need miclear equipment for power production, If it is 
satisfied with the two power stations suggested by the French Framatome firm, it my 
oréer additional ones. And then, this sale is going to be a r2al boost--at least one 
hopes so--to FPrench-—Chinese exchanges. In addition to’the 20 billion francs which the 
two power stations represent, Jean-Francois Deniau has in fact signed to the value of 

50 billion francs an exchange agreement (?in September). This could move France up from 
the seventh place in China's foreign trade partners to the third, At the moment in fact, 
French-Chinese trade is marking time, One of our main purchases from China is live 
pigs--and unless the opposite can be proved, this is not a very important business. 


Agreement Signed 
IDO4O940Y Paris Domestic Service in French 0800 GMT 4 Dec 78 ID 


[Text] A Prench-Chinese trade agreement has been concluded in Peking: France will 
deliver two nuclear power stations to China and the trade agreement is worth a total of 
60 billion francs spread over 7 years. 


TRUDEAU TO VISIT PARIS 8 DEC, BARRE TO QUEBEC 
1D011659Y Paris LE MONDE in French 30 Nov 78 p 3 ID 
{[Unattributed report: "Mr Trudeau Will Visit Paris on 8 December" ] 


[Text] Canadian Prime Minister Mr Trudeau will be received on 8 December by President 
Giscard d'Estaing, who will give a luncheon in his honor, an Elysee commnique announced 
on Tuesday. During this meeting, which was fixed in principle during the conference of 
industrial countries in Bonn in July, international economic problems will be raised in 
particular, the communique specifies. It adds that Premier Barre will pay an official 
visit to Ottawa from 8 through 10 February 1979, within the framework of French Quebecois 
cooperation, and will then take part, on 12 and 13 February, in the anmal meeting pro- 
vided for during the visit to Prance by Mr Levesque, prime minister of Quebec, in November 


1977. 
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ANDREOTTI CLAIMS EMS WILL HELP DEVELOPMENT 
AUD10956Y Rome ANSA in English 0840 GMT 1 Dec 78 AU 


[Text] Rome, December 1 (ANSA)--Premier Giulio Andreotti explained to the nation last 
night, in the course of a televised news conference, the reasons behind the Rome govern- 
ment decision to join the new European Monetary Systen. 


The premier said that there is certainly a strong political attraction for everything 
which “signifies an increase in the strength of the European community and its 
development." 


Andreotti then affirmet that events have demonstrated that, alongside political goals, 
which remain preeminent, the achievement of another step toward monetary and economic 
unity in Europe will help correct the imbalance among the Community nations. 


He said that the repercussions with the Italian entry into the new monetary system (EMS) 
would be “affirmative” for the country. 


Though the final say on the “EMS” and related issues will come on Monday and Tuesday 
with the Community summit in Brussels, Andreotti said that, “we will have the possibility 
of obtaining substantial credit for our development programs, especially for the south". 


Going along in this direction, the premier added, means Europeanizing ourselves more to 
give our country “rhythm of economic and social life for a march toward levels which we 
would otherwise not be able to reach". 


In answer to questions on his recent statements, Andreotti said, as regards the situation 
of his government, “we have a precise commitment and that is our government program. 0n 
this point we found ourselves with a parliamentary majority and then, considering the 
months that are passing, there are bicameral needs, the needs of a dialectic between 

the study offices and the party leaderships and between the leadership and the parliamen- 
tary groups. All things which are quite legitimate. 


"However, it is necessary to look at the substance", the premier said. “Up to the 
present, we have never had, for commitments of an important nature, any lack of solidarity 
from the government majority. 

Pandolfi Article Reported 


AUVOUOBSSY Rome ANSA in English 0805 GMT 4 Dec 78 AU 


[Text] Rome, December 4, (ANSA)--European Economic Community (EEC) heads of state and 
goverment meet in Brussels today and tomorrow to set the conditions for the creation 

of the European Monetary System (EMS). Italian Treasury Minister Filippo Mario Pandolfi, 
in an article appearing in today's "CORRIERE DELLA SERA", defended the government 

choices in favor of increased monetary stability, adding that Italy could not afford “to 
miss the Community boat". 


In the Italian view, he said, the new European Monetary System appears as a first step 
toward greater integration of the Community nations. He stressed that the Italian 
Government has pushed for negotiations proceeding along three lines: Exchange accords, 
the international monetary fund, and measures benefiting the poorer economies. He said 
that failure to satisfy the minimal requirements in any one of these three sectors could 
not be compensated by concessions in the other two. 
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Party Officials Comment 
AUOSO932Y Rome ANSA in English 0850 GeT 4% Dec 78 AU 


[Excerpts] Rome, December 4 (ANSA)--The Brussels summit of European Economic 

Community heads of state and govermment which opens today to set the terms for a Euro- 
pean Monetary System (EMS), riveted the attention of Italian political figures over the 
weekend. Fabrizio Cicchitto in charge of the Socialist Party's economic section, 
reiterated the basic positions of his fellow socialists with regard to the “EMS”: 

Given a fluctuation band widened by 6 percent, specific commitments must be made with 
regard to the readjustment of the lira which otherwise, like other weak currencies, would 
be laid open to speculation; 2) At least a partial inclusion of Britain in the system is 
"indispensable" so that the weighted average of the EEC currencies reflects tne presence 
of both the pound and the lira. This week is a busy one for the Italian Parliament which 
must vote on the state budget and legislation on financing. 


Republican Party official Giorgio Bogi said that both the goverment economic (| Pandolfi) 
plan and Italy's inclusion in the "EMS" represent, at this moment, the key planks of Italy's 
emergency platform. He said that it was in the interest of the unions and those champion- 
ing the working class to see to it that this platform was carried out. 





PORLANI MAKES STOPOVER IN MOSCOW 1 DEC 
AUO12025Y Rome ANSA in English 1950 GMT 1 Dee 78 AU 


[Excerpt] Moscow, December 1 (ANSA)--Italian Foreign Minister Arnaido Porlani, on a 
stopover meeting today at the Moscow airport with Soviet Deputy Foreign Minister Semen 
Pavlovich Kozyrev during his return from Tokyo, declared that Italian-Japanese relations 
are loyally competitive. During his 50 minu*e stop at the airport Porlani outlined his 
just concluded three<day work visit to Tokyo for the Soviet deputy foreign minister. 


Kozyrev, for his part, reviewed for his Italian guest the recent plenary session of 

the Supreme Soviet. The two men also examined the outcome of the recent Italian-Soviet 
Mixed Commission meeting, held in Moscow ten days ago. Both sides reportedly expressed 
satisfaction for the trend of trade relations between the two nations and for the prospects 
contained in the bilateral economic and commercial cooperation programs. 


'INCALCULABLE DAMAGE® DOWE TO MINISTRY COMPUTER 
AUO4OBS6Y Rome ANSA in English 08235 OMT 4 Dec 78 Av 


[Excerpts] Rome, December 4 (ANSA)--A terrorist attack on Italy's civil aviation and 
transport data processing center here Sunday caused “incaleulable damage", a Transport 
Ministry official said. Wot only were billions of lira's worth of machines destroyed but 
data that would take up to three years to compile again. As a result, for months to 
come, Italians will be unable to get new driver's licenses or car papers, nor will they 
be able to register changes in car ownership, the official said. 


The attack was later claimed by a group calling itself the Armed Anti-Imperialist 
Movement (MAA). This is the first time that the name "MAA" has crorved up in the 
ammals of Italian terrorism. It has not been ruled out, however, thes the abbreviation 
is being used to cover activities by the "Red Brigades” or “Front Line”. 
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PAPER REPORTS PCI PRECONGRESS DOCUMENT CONTENTS 
AU291636Y Rome ANSA in English 1600 GMT 29 Now 78 ar 


[Text] Rome, November 29 (ANSA)--The Fifteenth Netionel Congress of the Itelian Communist 
Party, to be held in a few months, will decide to link its strategy for the next several 
years to the comstitutional charter. Milan's “CORRIERE DELLA SERA” said that “in this way, 
with a linkage to the state's highest law, the laiety of politics in respect to ideological 
inspirations would be guaranteed in the future socialist society together with the effective 
exercise of political and cultural plurelisnz”. 


The paper said that this is the inspiring concept of the political theories PCI Secretary 
Enrico Berlinguer will present at the next party congress. The paper did not reveal from 
which sources it obtsined information on the party's precongressional document, which it 
terms the fruit of the work of a commission of sixty party members. On the contrary, the 

paper said, “wery little is leaked from PCI headquarters both on the basic ideas and the 


accompanying documents." 


The paper said it has obtained information that Berlinguer, overcoming the initial waivering 
of a mumber of the party's ranking staff, schieved that the theories will “be accompanied 
by an introduction: <A very incisive compendium that the secretary wrote together with 
(leadership member) Psolo Bufalini and (House Commnist Floor Leeder) Alessandro Nette." 


The Milan Paper said that “several of the fundamental points of Berlinguer's preamble" have 
filtered, despite official secrecy, down to sources in the Chamber of Deputies. The paper 
said that Berlinguer starts from this statement: “The PCI was created in 1921 with the ain 

of transforming Italy into a socialist society and after fifty-eight years there is no reason, 
either ideological or political, why it should change its final goal or lessen its commitment 
to reaching it.” 


Having set down the objective of creating a socialist society, Berlinguer rules out both the 
Soviet model and Western social democracy. The peculiarity of the “third way to socialism" 
consists in the linkage to the constitutional charter and “therefore to the ‘inexorable’ 
foundations that the constitution sets down for 'revolutionary' political action". 


On the political plane, the paper observed that “Communists nourish the intent to continue 
the confrontation with other leftist parties, the Socialist in particular, with the Christian 
Democrats and with all formations of the Catholic world and the Buropean workers' movement". 


Berlinguer's preamble continues by reiterating “the value and characteristics” of the Communist 
party's cultural tradition amd the school of thought of socialist philosopher Antonio 

Labriola, PCI-founder Antonio Gramsci and long-time party Secretary Palmiro Togliatti. This 
stress is important from the ideological point of view if one considers that it “is taken 

for granted” that the article in the party statute calling on members to apply Marxist- 
Leninism will be erased. 


As for the problem of democratic centralism, “no one within the PCI questions the substance 
of the method which rules party life.” Berlinguer is allegedly oriented towards stimlating 
greater participation of party members in the precongressional debate but “in the phase of 
enacting the party's policies he will have to find @ unanimous and compact support, with 
the unity and discipline that has always been required", the paper said. 
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POLITICAL DEMONSTRATIONS MARK CITIES‘ WEEKENDS 


Lisbon March 





LDOLZ248Y Lisbon Domestic Service in Portuguese 2000 GHT 1 Dec 78 LD 


[Excerpts] A demonstration organized by people identified with rightwing quarters marched 
through Lisbon this afternoon toward Restecrs4ores Square. Here is a report by Jorge 
Alexandre: 


Thousands of demonstrators souting slogans such as, “Por national independence and against 
Cunhal's party,” marched this afternoon in central Lisbon, from Marques de Pombal Square 
along Avenida de Liberdade to Restauradores Square. The demonstration was sponsored by a 
national committee including, among others, Vera Lagoa, director of the rightwing weekly 
O DIABO, Marmel de Portugal, Laura Alves, Jorge de Morais, Fernanda Pires da Silva, 
Americo Leite Rosa and Paradela de Oliveria, Figures such as General Kaulzsa de Arriaga, 
chairman of the Independent Movement for National Reconstruction [MIRN], General Galvao 

Ge Melo and Maj Sanches Osorio, chairman of the Christian Democracy Party, could be seen 
at the ceremony. This demonstration had the support of the Christian Democratic Party 
and some MIRN members. 


Oporto Demonstration 
LDO12250Y Lisbon Domestic Service in Portuguese 2000 GMT 1 Dec 78 LD 


{Excerpts] Demonstrations sponsore. by the General Confederation of Portuguese Workers 
[CGTP] and backed by trade unions, workers' committees, groups of intc.lectuals, cultural 
organizations and political parties were staged in the north of the country--both in 
Oporto and in other cities, Here is a report from our Oporto newsroom: 


In spite of the cold here this afternoon, people began to gather at about 1530 in Gen Hun- 
Humberto Delgado Square. Thousands of demonstrators carrying posters shouted slogans such 
as, “Trade union division is only in the interest of capital;" “Democracy yes; fascism 
no;" “The people reject rightwing government;" "Agrarian reform gives us bread--violence 
does not;" "Collective labor agreements are to be implemented;" and "The cost of living 
is rising and the people cannot take it any longer." 


Among those who addressed the crowd were Jose Salgueiro, member of the executive committee 
of the union of Oporto trade unions; Leonor Xavier, leader of the Portalegre farm workers' 
trade union; and Marmel Freitas, member of the COTP-Intersindical secretariat. The 
speeches were directed basically against the rising cost of living and violence in the 
Agrarian reform region, They all protested against the formation of a rightwing government, 


MAIN POINTS OF NEW GOVERNMENT PROGRAM RELEASED 
LDO12330Y Lisbon in English to Europe 2030 GMT 1 Dec 78 LD 


[Text] The government program has been submitted to parliament. The program lays 

emphasis on the European option, which is considere¢ a political and economic one, reaching 
out to all sectors, The general lines state that the activity of the new cabinet will 

be guided by respect for the constitution and law, together with political and economic 
realism which, it says, cannot be confused with mere technocratic pragnatism. The cabinet 
proposes to close the gap between the democrats and manifests the intention of carrying 

out permanent contacts between the departments of the parliamentary groups and the director- 
ships of the political parties and the prime minister, 
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The tezt stresses the desire to confirm, leaving no margin for disbelief, that 
democratic regime is compatible with the treateent resulting from the economic difficul.. 
ties of tae country, the fulfilme..t of the democratic state and its sovereignty, the 
healtay and balanced revitalizing of the national spirit and the values that are 


specifically Portuguese. 


The introduction to the program underlines that the goverrmment is the exclusive respon- 
sibility of the prime sinister ané politically subordinate to his, and that the goverment 
would base its activity om the <.rengthening of the awareness of national identity, the 
need to give the Portuguese full identity development by means of ampler and more 
responsible freedom in the fostering of economic development ami the improvement of the 
standard of living, together with the gredual realistic improvement of socizl justice. 


The text further points out that on consideration of the Portuguese national feeling, 
regional autonomies should not be forgotten. These the govermment will consider within 
the framework of national unity, and as a guarantee of the existence and consolidation 
of the democratic institutions, adapted to the feelings of the insular populations. 


Another of the objectives of the new executive lies in the confirmation of the compatability 
of democracy with the daily assertion of the sovereignty of the state, underlining further 
on that the democratic state has to function without illegitimate blocking. 


The debate on the program will begin next Monday. 


In general, the program is based on economy, agriculture, health education and the mass 
media. In the economic sector, it is stated that public firms, apart from those which 
for special reasons have to be subsidized, like all other firms have to find their own 
mens Of finance. With regard to the private sector, the text rea“s that it has to 
recognize clearly the role (?reserved) to it in the economie evolution. At another 
point, it is stated that the conditions necessary for the mobilization of private 
enterprise in the relaunching of the economy have not been created, and continues to 
assign the public sector a major role, but emphasizes(that)the functions of the private 
concerns in the Portuguese economy have not been clearly defined. 


At another poir® the program underlines that the country canmot live above its means, if 
one does not desire that the future be mortgaged and its dndependence staked, both 
economically and politically, explaining that this independence in the economic field 
implies not only an improvement in the balance of payments but also control of the 
external debt. External aid should also be diversified, and the sources of international 
organizations, where the voices of the developing countries are being given every 
increasing attention, should be fully used. The goverment, continues the text, 
believes that the problems faced by the Portuguese economy are fundamentally structural, 
and for this reason excessive vigor in the orientation of the economic s.ort-term policy 
would lead to deterioration in the employment situation, hampering the very reestablish- 
ment of the external balance on a firm base. 


The goverrment thus advocates compatibility with middle and long term policy announce. in 
very general lines. It is likewise revealed that proposals for the annual budget and 
Planning bill will soon be submitted and the application, with some arrangements of the 
financial program in execution, is defended. It is stated that the new government will 
try and maintain the purchasing power, although admitting that prices might continue to 
rise sharply. 


Regarding external policy, this is to be an emanation of the entire historic conditioning 
which grantr coherence to life in the country, emphasizing the desire for the upholding 
of national independence imposes active participation in the Atlantic alliance and the 
reinforcement of solidarity between its members. Integral respect for the spirit and 
principles of the Helsinki agreement and the Buropean convention of the rights of man 
are other points in the program. 
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Relating to the Timor problem, the new government reiterates the intention of reaching 
solution in full cooperation with the United Nations. 


Portugal's EEC adhesion represents a change in the institutional links between it and 
Portugal with profound implications of both an external and international nature, reads 

the text, pointing to the fact that in the case of Portugal, a complexity [words indistinct] 
of the process will not be greater when it is a fact that adhesion will have to be faced 
and used as a factor of national mobilization and a kind of reference book for cooperation 
with the community. 


With regard to agriculture and fisheries, among other points agrarian restructuring is 
envisaged, as also the continuation of the application of the land reform bill concerning 
the devolution of land to those who owned it before the 1974 revolution. 


A series of measures for aid to producer associations are included, as also for the cooopera- 
tives, for the commercialization and transformation of agricultural products, together with 
an overall dynamizing system of prices and services with a view to the country's EEC inte- 
gration. Another point being the actual functioning of the institute of food quality along 
the European lines. The fisheries sector is to be improved by means of the restructuring 

of the respective state departments and the activity of the fisheries board, the restructuring 
of nationalized firms in the sector, as also the canning sector. 


Turning te education, special attention is devoted to higher education with the announcement 
of a proposal for a bill on education for adults. It includes the study of the problems 
posed by the expansion and development on a regional level. As far as primary and secondary 
education goes, the government proposes to continue setting up the educational network to 
achieve further improvement. The opening of a national institute of administration and a 
higher degree in journalism are also featured, 


Conditions in the health sector are classed as inferior to those in most European countries, 
observing that the population states that the conditions are unsatisfactory. The program 

lays out the structure for a natfonal health service, advocating decentralized social security. 
Family allowances are to be reviewed and also sickness benefits. 


Nondiscrimatory measures in all organs, state or private, of the mass media are advocated as 
one of the major measures contained in the program, 


SOCIALIST PARTY MEETS TO STUDY GOVERNMENT PROGRAM 
LDO21742Y Lisbon in Portuguese to Europe 1300 GMT 2 Dec 78 LD 


{Text] The national and executive committee of the Socialist Party have been meeting since 
this morning at the party's general headquarters in Lisbon in order to analyze the political 
situation in the light of the fourth constitutional government's taking office and of the 

debate on the government's program due to start at the Assembly of the Republic this coming 


Monday. 


On this way into the meeting, Jaime Gama told journalists: My only possible forecast is 
that the Socialist Party will not vote in favor of this government. Approached by the 
media, Secretary General Mario Soares said: This meeting is a purely routine one [ passage 
indistinct]. In connection with Jaime Gama'g statements, Soares added: The Socialist 
Party's stand toward Moto Pinto's government will hinge on the analysis of the government's 
program which we are now making and on the way the debate itseif goes. 
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Purther Report 
LDO30318Y Lisbon Domestic Service in Portuguese 0000 GMT 3 Dec 78 LD 


[Excerpt] The Socialist Party has not at this stage worked out any motion of rejection of 
the government, but it does not rule out the possibility of doing so, depending on the 
progress of the debate of the government program in the Assembly of the Republic. This 
was stated by Jaime Gama, addressing journalists at the end of yeste.day's meeting. He 
said the socialists are unwilling to vote in favor of Mota Pinto, not to mention the fact 
that there are serious reservations with regard to the present government. 


[Begin Gama recording] A number of delegates and members of the national committee voiced 
serious reservations over the present cabinet, and the national committee carried a motion 
expressing confidence in the party secretary general and empowering him in conjunction with 
the parliamentary group to make a final decison on how the party should cast its vote, in 

light of the debate in the Assembly of the Republic. [passage indistinct] [end recording] 


UDP WILL VOTE AGAINST MOTA PINTO GOVERNMENT 
LDO31642Y Lisbon Domestic Service in Portuguese 1600 GMT 3 Dec 78 LD 


[Text] In a statement released following a meeting of its permanent committee, the Popular 
Democratic Union [UDP] announced today it will vote for rejection of the Mota Pinto government 
in the parliamentary debate on the Government program. The UDP says rejection of the govern- 
ment would be the only expression of patriotism against fascism, adding that the workers will 
not accept any type of compromise with the government, notably by the Socialist Party. 
Whatever the outcome of the parliamentary debate on the government program, the UDP statement 
went on to say, the workers! opposition to the rightist policy will be maintained and, in 
fact, stepped up, 


CDS TO BACK NEW GOVERNMENT IN ASSEMBLY VOTE 
LDO32344Y Lisbon Domestic Service in Portuguese 1800 GMT 3Dec 78 LD 


{Excerpts] A 2-day meeting of the national council of the Social Democratic Center Party 
[CDS] ended a few minutes ago in Lisbon, 


Correia Leite, a member of the council, read the official statement on the meeting: 


[Begin Leite recording] The national council of the CDS met in Lisbon on 2 and 3 December. 
The council discussed and voted on the regulations for the third party congress and approved 
the balance sheet of the party's accounts for the period ending 30 June. The council 
analyzed the current political situation, recognizing the persistence in Portugal of a 
Climate of institutional transition. It is in this context that the fourth government must 
be viewed, 


For its part, the CDS will contribute to the creation of the conditions necessary for parli- 
amentary endorsement of the government and will vote against any motion of rejection that 
may be proposed in the Assembly of the Republic. The fourth government is not, nor should 
it be viewed as, a government in which the CDS has a share of responsibility, even though 
the Christian Democrats may be willing to back the action of the government insofar as it 
meets CDS viewpoints on the best interests of the nation, But while helping to make the 
government viable, the CDS also seeks to assist in the realization of the political formula 
contained in the second of the alternative solutions for the government crisis outlined by 
Gen Ramalho Eanes on 22 September; in other words, the one proposing a government of presi- 
dential mediation, capable of being backed in the short term by a political agreement. Such 
an agreement will only be useful and productive if initiated and sponsored by the president 
of the republic in conjunction with the political parties. 
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CARRILLO DYTERVIEWED ON TERRORISM, POST-REFERENDUM SITUATION 
LDO4OOOSY Madrid Domestic Service in Spanish 2100 GMT 3 Dec 78 LD 


{Excerpt] PCE Secretary General Santiago Carrillo was in Bilbao today, in the suburbds of 
Arenal, for the final meeting of his party's (?referendum) campaign. We interviewed 

him there. First of all, we asked Santiago Carrollo what measures the Commumist Party 
advocated to solve the terrorism problen, 


[Begin Carril] -ecording] Such measures, at the present time, would include the transfer 
of real power .» the Basque preautonomous government and, after the constitution is 
approved, th. speeding up of the process of approving and implementing the statute of 
autonomy for Euzkadi, In any event, even if these political measures were to be applied, 
I think that technical measures are also going to be needed because the ETA has become a 
strong economic force and it is going to be very difficult to dismantle it without these 
technical measures, Of course, I believe these technical measures ought to be applied 

by a Basque police force. [end recording] 


fm the abstention recommended by the Basque Nationalist Party [PNv], Carrillo said: 
{Begin recording] 


{Carrilic] If many of those who are going to abstain were not sure thatthe constitution 
is going to get the massive support of the majority of the people of Spain, then they 
would probably have called for a yes vote rather than abstention. 


[Question] What, in your opinion, will happen after the referendum? 


{Carrillo] If there is no likelihood of a Union of the Democratic Center-Spanish Socialist 
Workers Party [UCD-PSOE] government before the elections then, in my opinion, general 
elections will be inevitable. Suarez cannot continue to govern in a minority situation and 
I do not see that he has any other altemative. Therefore, although we think that it 

would be better to devote next year to our economic and social problems, I am very much 
afraid that general elections will be called within the first 2 months. I would prefer 
anew majority, a strong majority government composed principally of either the UCD or 

the PSCE, This government could count either on our support, or om our constructive 
opposition. That would be the best solution. [end recording] 


MOROCCO DENIES INVOLVEMENT IN ATTACK ON SPANISH TRAWLER 
LDO1L2046Y Madrid in Spanish to Europe 1830 GMT 1 Dec 78 LD 


[Excerpt] Abedlhadi Boutaleb, Moroccan minister of information, told a Spanish news 
agency that Morocco had nothing to do with the attack on the Spanish fishing boat Cruz 
del Mar and the killing of seven members of the crew on Tuesday night. Mr Boutaleb 
condemned the attack and those responsible, of whom he says that they have not got the 
guts to own up to it and that in making it they were attempting to cloud the friendly 
relations between Spain and Morocco, 


The minister of information stressed that Morocco has never used methods such as those 
involved in the attack on the Cruz del Mar, not even when the Sahara was Spanish territory. 
We have no desire, Boutaleb said, to create tensions with Spain, and we share her concer 
over these attacks on fishing vessels operating off the Saharan coast. 


At the same time, the new Algerian ambassador in Madrid has indirectly blamed Morocco in 
an interview given upon his arrival in the Spanish capital to Hector Arenas, our 
correspondent. 
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KIPRIANOU TO CONVEY REPLY ON U.S. PLAN TO WALDHEIM 


WCO40725Y Nicosia I DHIMOKRATIKI in Greek 4 Dec 78 p 1 WC 

(Text ] Cyprus' reply to the “ideas and suggestions" that the U.S. State Department has 
submitted on the Cyrpus problem will be conveyed to UN Secretary General Waldheim and not 
to the United States. 


This is what President Kiprianou has decided to do and he has already briefed those con- 
cerned about his intentions, and this is considered particularly important. 


Final decisions abot the attitude to be adopted will be made on 8 December during a 
meeting of the National Council and the Council of Ministers, and after President 
Kiprianou's round of contacts. 


It is understood that the decision will be conveyed to Dr Waldheim next week. Well-in- 
formed circles anticipate that the decision will not be absolutely negative but that on 
the other hand it will not accept in a binding way the “ideas and suggestions" that have 
been submitted. On the contrary, it will put stress on firm principles and prerequisites 
for the holding of talks. 


KARAMANLIS ASKS KIPRIANOU TO ACCEPT U.S. PLAN 
wCO31136Y Ankara Domestic Service in Turkish 1000 GMT 3 Dec 78 NC 


[Excerpts] Greek Prime Minister Konstandinos Karamanlis has asked the leader of the 
Greek Cypriot administration, Spiros Kiprianou, to accept the American proposals as the 
basis for the resumption of the intercommunal talks. Karamanlis conveyed this request 
through the president of the Greek Cyrpiot House of Representatives, Alekos Mikhaildhis, 
who stopped over in Athens on his return from UN deliberations on Cyprus. 


DENKTAS MEETS WITH ECEVIT, RETURNS TO CYPRUS 
TAQ11817Y Ankara Domestic Service in Turkish 1600 GMT 1 Dec 78 TA 


{Excerpts] Pointing out that he and Prime Minister Bulent Ecevit agree on the fact that 
the Greek Cypriots are forcing the Turkish Cypriot side to declare independence, Turkish 
federated state of Cyprus [TFSC] president Rauf Denktas has said: However, the honorable 
prime minister is hopeful about the Greek Cypriots being made to renounce this attack. 
This is why he does not consider it [a TFSC declaration of independence] suitable at this 
Stage. Denktas, who arrived in Ankara yesterday to exchange views with Turkish Government 
officials on the latest developments after participating in the UN Security Council meet- 
on the Cyprus issue held in New York, has concluded his contacts and left for Lefkosa. 


In a statement before the meeting, pointing out that the Cyprus issue is going through 
important stages at the moment, Ecevit said: We attach great importance to the political 
stability of the TFSC at this moment. Ecevit said that the return of Denktas to Cyprus 
after a period of absence will help to create new possibilities from this viewpoint. 
Pointing out that Turkey is at the stage of rapidly planning and implementing its contri- 
butions to the economy of the TFSC, Ecevit said that contacts would be held shortly toward 
this goal [of aiding the TFSC economy]. 


In a statement before his meeting with Ecevit, Denktas, pointing out that their aim is to 
protect the freedom of the Turkish Cyrpriots, their right to independence and their econo- 
mic rights, said: However, economic, political and international reasons and obstacles 
and the Greek Cypriots' moves are tiring us and delaying our moves a great deal. 
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Pointing out that a stable political life is essential to the Turkish Cypriot community 
and that everything possible will be done to achieve this, Denktas said: our cause has 
reached an important stage; it is essential that we stand upright and united from with- 
in. Denktas expressed the belief that he will return to Cyprus stronger after talking 
to Ecevit. 


After his 1 and 1/2-hour meeting with Ecevit, Denktas left for Esenboga airport to go to 
Cyprus. In a statement before his departure, Denktas said that he explained his views 
on the TFSC's declaration of independence and his reasons to Ecevit and saia: [begin 
Denktas recording ] 


He completely [word indistinct] my reasons. However, he sees that at this stage we are 
forced to this, he sees that we are forced in this direction because of the Greek Cypriots' 
attitude and he expresses the hope that this forcing will be stopped. We agree, because 
it is not such a difficult thing to establish two different states in the island; but we 
are being forced into this. With every step the Greek Cypriot community is denying our 
rights. It is denying our separate and national existence and our status of partnership. 
It is launching a great attack on us. The answer to this would be to declare our ow 
independence. However, the honorable prime minister has hopes. The Greek Cypriots may 
give up this attack or [word indistinct]. This is why he does not think it is suitable 
from the viewpoint of the timing. [end recording] 


Denktas left Ankara by air at 1645 en route to Cyprus. In a statement at Ercan Airport 
on his arrival in Cyprus, Denktas said that if a decision is taken to establish an in- 
dependent Turkish Cypriot state a referundum will be held on this issue. Denktas also 
Said that the struggle on the Cyprus issue has reached its peak. 


Replying to a question on the government crisis in the TFSC, Denktas expressed the hope 
that unity and togetherness would shortly be secured. 


OREK SUBMITS RESIGNATION TO DENKTAS 
TAQ11551Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1550 GMT 1 Dec 78 TA 
{Text ] Prime minister Osman Orek has submitted his resignation to the president. 


Orek announced that he submitted his resignation to Turkish federated state of Cyprus 
president Rauf Denktas, who returned to the island today. Orek explained the reasons 
for his resignation in detail in his letter of resignation and said that in light of 
these reasons, there is no longer any possibility of remaining in power in a sound and 
useful manner. 


As the main reason for his resignation, Orek (?cited) the disharmony, conflicts and lack 
of discipline within the party. Orek stressed that the [words indistinct] within the 
party forced him to take decisions against the constitution. Noting that certain of his 
friends within the party acted most of the time on the basis of their political interests 
--ignoring the interests of the community--Orek said that these friends acted as if there 
were a decision taken by the group when, in fact, there was none and sometimes acted as 
if there were no decision by the group when there was one and thus led the government to 
impasses. 














VII. 4% Dec 78 R 5 CYPRUS 


DENKTAS MEETS WITH NUP, ASKS OREK TO REMAIN 
TA022039Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1930 GMT 2 Dec 78 TA 


(Text ] President Rauf Denktas has said that the Turkish Cypriot cammunity is not look- 
ing for a place for itself under an independence that belongs to the Greek Cypriots. He 
added that the Turkish Cypriot community will sit at the negotiating table with its 
rights to an independence that it has protected since 1963 with its life and blocd. 
Denktas stressed that if the Turkish Cypriot community wanted to declare its independ- 
ence, neither the Greek Cypriots nor the United Nati.ms could prevent it from doing that. 


President Denktas held a 3-hour meeting today with the National Unity Party [NUP] deputios 
and regional officials. It is reported that at the meeting Denktas gave detailed infor- 
mation about his talks in New York and Ankara and that he was briefed by the deputies on 
the government crisis. 


President Denktas said before the meeting that prime minister Osman Orek would continue 
to serve in his post until a new goverrment is established. In a statement to the press 
after the meeting, Denktas said that he would continue to work within the coming days 
toward ending the government crisis. 


In his statement, Denktas also referred to foreign political initiatives to solve the 
Cyprus problem. He stressed that if necessary the Turkish Cypriot canmunity would pro- 
tect its rights under Cyprus' independence and sovereignty by establishing a separate 
State. He said: The rights and powers of the Turkish Cypriot community with respect 
to the issues of independence, freedam and sovereignty are equal to those of the Greek 
Cypriots. The Greek Cypriots do not have the right to eliminate, to make the world 
forget or ignore our rights and powers with respect to these issues. If they insist on 
doing that the only reply we can give them is to declare our separate state. We cannot 
renounce our right to do that. President Denktas said that it was the duty of the 
Turkish Cypriots to continuously remind the world and the Greek Cypriots that the 
Turkish Cypriots had such a right, that the time had come where it could be exercised 
and that the reason for that lay with the Greek Cypriot community. 


Orek Declines Offer 
TAO“1L2Z08Y Ankara Domestic Service in Turkish 1000 GMT 4 Dec 78 TA 


{Text ] President of the Turkish federated state of Cyprus Rauf Denktas has asked Osman 
Orek--who has resigned from his post of prime minister--to consider being reappointed 
prime minister. However, it is reported that Orek has declined this offer. 


In a statement he made after he met with Osman Orek, president Den tas pointed out that 
the Turkish Cypriot community was going through a critical period and that he had asked 
Orek to form the new Cabinet. Denktas added that although he had promised all necessary 
help in the formation of the new Cabinet Orek had declined the assignment. 


It is announced that together with his resignation as the prime minister, Orek has also 
resigned from his post as the leader of the National Unity Party [NUP]. In a statement 
in connection with his resignation from the NUP, Orek said that he would conduct his work 
at the legislative assembly independently without being bound by the NUP legislative 
assembly group's decisions, though he did not think of leaving his party for good. oOrek 
added that on f eign affairs he would offer his camplete support to the president of 

the state. 
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THREE FARMERS HELD BY TURKS ARE RELEASED 
ATO21308Y Athens Domestic Service in Greek 1230 GMT 2 Dec 78 AT 


[Text] As has been learned from an authoritative source, the three Greek farmers who 
were abducted by the Turks about 15 days ago were handed over today to Greek authorities 
at the Bridge of Gardens [Gefira ton Kipon] outpost on the Maritsa River, the Greeks 
were received by a committee under the nomarch of Evros. 


Meanwhile, procedures are being expedited for the handing over of the six Turks who 
were arrested in Mitilini after they had entered the port in a small boat without per- 
mission and without having the necessary maritime documents on board, 


ALTHOUGH DENIED, CABINET RESHUFFLE IS FPORESEEN 
ATOLI411Y Athens TA WEA in Greek 1 Dec 78 p 1 AT 


[Text] According to reports, the issue of the expected (and constantly denied) reshuffle 
was discussed during yesterday's meeting--the second in a few days--between President 

of the Republic K. Tsatsos and Prime Minister Karamanlis. The discussion lasted more 
than an hour and, according to official interpretations, was devoted to the study of 
foreign problems. 


Talk about a reshuffle is officially denied--but unofficially confirmed--as has always 
been the case in similar instances. However, there is information that the reshuffle 
will take place within the coming 2 weeks and will be a broad one in terms of changes and 
transfers. 


According to reports from a well-informed source, Karamanlis has made the decision to 
his government for mainly three reasons: 


First, in order to deal with the discord within the government machinery in important 
sectors. 


Second, in order to silence the dissension that exists within the party. 
Third, to solve other intraparty problems if they arise. 


According to the same reports, the reshuffle will result not only in changes of ministers 
and deputy ministers, but also in many transfers from ministry to ministry. 


Thus it is considered almost certain that ministers A. Balkos (Public Order), G. Stamatis 
(Justice), A. Papadhongonas (Communications), and Sp. Dhoxiadhis (Social Services) will 

leave the government and that M. Evert (Industry) will be transferred to another ministry. 
Moreover, all the deputy ministers, with the exception Of three °F four, will be replaced. 


In addition to the above changes, which Karamanlis has been planning for some time, Deputy 
Minister Papakonstandinou will withdraw from the government for reasons that are not yet 
known. 


However it is being rumored that Papakonstandinou's withdrawal from the government is 
linked with Karamanlis' broader plans for accession to the presidency of the republic. 
After all, top party personalities of New Democracy have for some time now expressed the 
viewpoint that Papakonstandinou should remain politically in reserve. 


According to reports from authoritative sources, yesterday's talk between Tsatsos and 
Karamanlis--the second in a week--dealt with the reshuffle and the study of domestic and 
foreign affairs. At noon today the former EDIK chairman, independent deputy Yeoryios Mavros, 
will have a meeting with President of the Republic Tsatsos. 
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SIX FISHERMEN ARRESTED BY GREECE RETURNED 
TAO31736Y Ankara Domestic Service in Turkish 1600 GMT 3 Dec 78 Ta 


[Text] The six Turkish fishermen who were arrested some time ago by Greek officials on 
the grounds that they violated Greek territorial waters were returned to Turkey today. 


A four-man delegation headed by Izmir Deputy Governor Huseyin Aydemir went to Greece's 
Lesvos Island early this morning to escort the fishermen, After conc luding the necessary 
formal procedures, the delegation returned to Izmir's Foca district at 1730 together with 
the six fishermen--—Omer Akyar, Sezgin Kurudere, Saban Sayin, Mehmet Oduncu, Serdar Saldir 
and Kemal Zeybekler. The fishing boat which had been confiscated was also returned. 


Recalling the incident, Akyar, the captain of the fishing boat Esref, said that a rope 
was entangled in the propeliors of the engine stopping the engine, that the boat started 
to drift and that the Greek gendarme boat caught them, 


FINANCE MINISTER MUEZZINOGW ANNOUNCES 1979 BUDGET 
TAO11605Y Ankara ANATOLIA in English 1515 GMT 1 Dec 78 TA 


[Text] Ankara, 1 Dec (AA)--Finance Minister Ziya Muezzinoglu today announced the public 
budget for 1979 had been balanced at 395 billion 871 million Turkish liras [TL]. 


At a press conference on details of the draft budget submitted to Parliament last night, 
Meuzzinoglu explained of the 385 billion 833 million TL general budget, 67 billion TL 
was to be transferred as treasury grants in aid to annexed budgets of semi-autonomous 
agencies totalling 77 billion 743 million TL 


Expenditures included 185 billion for current expenditures, 93.5 billion for investments 
and 117 billion for transfers. 


The defence budget was estimated at 60.7 billion TL, while the education budget totalled 
43.4 billion TL. 


Current expenditures of 185 billion compared with 109 billion for 1978, with the increase 
due largely to increases in payments to civil servants. He explained the increase in 
salary would be brought about not through an increase in the coefficient of civil service 
Salaries, but through changes in taxation, 


Receipts estimated at 395 billion S71 million TL included 360 billion 834 million TL general 


budget revermes, 10 billion in annexed budget revermwes, and 25 billion from floating of 
domestic loans, 


The 360 billion estimated receipts for the general budget included 320.1 billion TL in 
revermes from taxes, representing an increase of 353.2 percent over the preceding year, 
while other receipts were estimated at 40.7 billion, representing at 27.7 percent 
increase over the previous year. 


The largest increase was estimated in revermes from taxation on income, totalling 189 
billion 140 million TL, representing a 41.8 percent increase over the year before, 


The minister hopes new tax laws would be passed by Parliament in 1979. 
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Muezzinoglu also commented on current financial p:oblems at today's press conference. 


Stating monetary and public financing policies were being directed at “curbing inflation 
at the source," Muezzinoglu pointed out the increase in money in circulation had gone 
down to 23 percent in 1978 from 30 percent in 1977, while bank deposits in 1978 increased 
by 25.6 percent as compared to 14.5 percent in 1977. 


He added a "major debt rescheduling operation" had allowed for postponement of repayment 
on a significant part of Turkey's foreign loans totalling 12.5 billion dollars. 


Muezzinoglu said the practice of cross rates would be continued with exchange rate 
"adjustments" which were not, technically srvaking, real devaluations. 


He acknowledged inflation had galloped into 1978 from the previous year, with the rise 
in wholesale prices reaching 36.7 percent in 1977 and 41.4 percent in 1978. 


He explained 1979 was planned as a “year of reparation" with price increases held dow 
to around 20 percent. 


NAVAL FORCES SQUADRON LEAVES FOR VISIT TO ODESSA 
TAO41048y Ankara Domestic Service in Turkish 1000 gmt 4 Dec 78 TA 


(Text] A squadron of the Turkish naval forces composed of the destroyers Gayret and 

Peyk left Turkey today to visit the Soviet port of Odessa on the Black Sea. The squadron, 
which left Golcuk in the morning, passed through the Bosporus into the Black Sea at 
about 0900. The Turkish squadron, which is commanded by Vice Admiral Dogan Toktamis, 
will reach Odessa Port tomorrow at 0800. The visit will last 4 days. 


The Turkish squadron is returning a visit paid by Soviet vessels to Istanbul some time ago. 
ECEVIT COMMENTS ON CYPRUS, TAXES, VISIT TO IRAQ 
TAOQ11700Y Ankara Domestic Service in Turkish 1600 GmT 1 Dec 78 TA 


[Text] Prime Minister Bulent Ecevit has expressed the hope that the Greek Cypriot 
a@ministration will stop forcing the Turkish Cypriot community to take certain other 
kinds of measures. The prime minister was received by President Pahri Koruturk at 1700 
today. Following the weekly meeting held at the Cankaya Mansion, Ecevit replied to 
reporters' questions. 


He pointed out that the Greek Cypriots had recently been trying to ignore the equal rights 
of the Turkish Cypriot community. He added that the Turkish Cypriots were not delaying 
the resumption of the intercommunal talks, nor were they trying to make it more difficult. 
He said that the Greek Cypriots must assess the special initiatives taken in connection 
with the issue. Ecevit added: [begin recording] The Greek Cypriot administration seems 
to have forgotten a fact: an agreement was reached in Geneva at the end of July 1974, in 
which it was officially and internationally acknowledged that there exist two autonomous 
communities in Cyprus. The Greek side also accepted that. However, recently and to an 
increasing extent, the Greek Cypriots have been trying to deny or ignore the equality of 
rights between the two communities in Cyprus. 
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I understand that, in order to stress that the Turkish Cypriot community cannot agree to 
this situation, the honorable Denktas has said that certain other measures can be taken 

if the Greek Cypriots continue to pursue this policy. I hope that the Greek Cypriots will 
stop forcing the Turkish Cypriots to take such steps. The Turkish federated state is ready 
for negotiations as soon as possible with a view to achieving the establishment of sa 
federal state. [end recording] 


Replying to another question, Prime Minister Ecevit said that the civil servants' income 
would increase greatly with the tax bill being prepared now. He added that if the bill were 
passed, the increase in their income would be greater than an increase that could be caused 
by an increase of several coefficients. 


A report recalled the allegations that heavy industry was now in the hands of the assembly 
industrialists. Ecevit replied that these allegations were completely unfounded. He said 
the public [sector] would lead in the key areas of industry. However, he added, we will not 
prevent the contributions of private enterprise. 


Meanwhile, Prime Minister Ecevit recalled that he would go to Ireq on an official visit 
tomorrow. He noted that great developments were being observed in relations between Turkey 


and Iraq. He stressed that the dimensions of commercial relations in particular were develop- 


ing speedily. He said that efforts would be made to develop this cooperation in various 


fields. Prime Minister Ecevit will make this visit as the official guest of the vice chairman 


of the Revolution Command Council of Iraq, Saddam Misayn at-Tikriti. 


It is reported that the Turkish-Iraqi talks will be mainly on economic and financial issues. 
The postponement of Turkey's oil debts to Iraq and their payment in the form of goods, oil 
purchases and the operation of the pipeline are among the issues to be discussed. Officials 
of the two countries will also discuss communications issues, the development of sutual 


economic cooperation and the diversification and expansion of mutual trade. The possibilities 


of enabling the Turkish public and private sectors t»> participate in public tenders in Iraq 
will also be discussed. Regional political issues concerning the two countries will also be 
taken up in the talks.-“ ~* 

Leaves for Baghdad 
NC020617Y Ankara Domestic Service in Turkish 0500 GMT 2 Dec 78 NC 
[Text] Prime Minister Bulent Ecevit has left for Baghdad as the official guest of Saddam 
Hisayn, vice chairman of the Iraqi Revolutionary Command Council. It is reported that the 
talks to be held between Turkey and Iraq will primarily center on economic and financial 
issues. 


Trade Document Signed 


TAO31705Y Ankara Domestic Service in Turkish 1600 GMT 3 Dec 78 TA 


[Text] Prime Minister Bulent Ecevit's 2-day official visit to Ireq as the guest of Saddam 
Husayn, vice chairman of the Iraqi Revolutionary Command Council, has ended. A document 
setting forth the matters to be carried out between the two countries in the economic and 
commercial fields was signed at the end of the talks between Ecevit and the Turkish dele- 
gation accompanying him and Iraqi Government administrators in Baghdad. 
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The document was signed at 1830 by State and Deputy Prime Minister Hikmet Cetin and by 
Iragi Planing Minister ‘Adnan Busayn. 


According to reports from Baghdad by TRT correspondents Altan Avsar and FParuk Kardes, 
the document envisages that a Turkish delegation of Highway Directorate officials go 
to Baghdad at the beginning of 1979 to hold talks on the construction of highways. 
According to the document, Turkey will export 750 million Turkish liras worth of buses 
to Iraq next year. The document also states than an agreement in principle has been 
reached on the subjectof Iraq buying railway carriages from Turkey. According to the 
document, a Turkish éelegation will leave for Irag as soon as possible to hold talks 
on this subject. The document also stipulates that contacts will be held to nail down 
Turkey's contribution to the construction of in@ustrial installations in Iraq. The 
document stipulates that Turkey and Iraq will cooperate on the subject of planning. Irag 
will be able to meet its needs for workers and ergineers from Turkey. Mearwhile, 
Turkey will send its list of additional export products to Iraq within 1 month. 


The issues of oil imports from Iraq to Turkey and of the orderly [passage indistinct] 
The importation of 5 million tons of oil from Iraq to Turkey @uring 1978 had already 
been agreed upon. 


Ecevit and the delegation accompanying him are expected to return to Turkey by air 
tonight. 


Returns, Makes Statement 
TAOSOBOZ2Y Ankara Domestic Service in Turkish 0430 GMT 4 Dec 78 TA 


[Text] Prime Minister Bulent Ecevit and the delegation accompanying him returned to 
Ankara last night at 0105 after completing their official visit to Iraq as the guests 
of Saddam Musayn, the vice chairman of the Iragi Revolution Command Council. 


In a statement at Etimesgut military airport, Prime Minister Ecevit said that his visit 
to Iraq yielded very positive results. Pointing out that a great revival had taken place 
in relations between Turkey and Iraq during the last few months, Ecevit said that 
successful results were obtained @uring the visit for the development of relations with 
Iraq and cooperation in various fields. He added: [begin recording] Our relations with 
Iraq have developed very fast @uring the last months. These relations will be further 
developed through the new possibilities we have discussed. 


It will be recalled that there were some accumulated o11 debts to Iraq from the time 
before we took over. This represented a serious problem. A plan for the payment of 
these debts was drawn up in an agreement signed with Iraq inAugust. According to this 
agreement we had to increase our exports to Iraq. We have already surpassed our 
commitments in the agreement. 


Iraq has entered a very interesting development @rive in the last few years. Its admin- 
istrators are evaluating the country's natural resources with a view to national interests 
and to the safeguarding of its future. It was determined that Turkey could make important 
contributions in this process of development. [end recording] 


Ecevit said that certain engineering and contracting firms were carrying out successful 
work in Iraq within this context. He added that an agreement was reached for evaluating 
prospects for large public enterprises with investment possibilities to contribute to 
Iraq's development drive. Ecevit continmed: [begin recording] 
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We have determined that possibilities existed for joint enterprises and investments 

with Iraq on certain subjects. We have agreed together on the process and the work 

to be carried out in order to bring new dimentions to our relations and cooperation. 

Wew Giscussions will take plece with Irag in the coming weeks and months for the realiza- 
tion cf concrete projects. I believe that this cooperation will, on the one hand, provide 
our contribution to Iraq's development and, on the other, make important contributions 
toward enabling Turkey to solve its present economic bottleneck, 


Our observations in Irag have been 4 source of inspiration for us on the subject of 
how economic cooperation can be developed with friendly countries which are in a situa- 
tion similar to ours. [end recording] 


Prime Minister Ecevit expressed his happiness over the hospitality they received during 
their official vasit to Iraq. He added that he had extended an invitation to Vice 
Chairman of the Iragi Revolution Command Council Saddam Husayn to visit Turkey and 

that this invitation was accepted. Ecevit said that the joint commnique on his official 
visit to Iraq would be issued today, 


NAP LEADER ADDRESSES VILIAGERS CONGRESS IN ANKARA 
TAO22111Y Ankara Domestic Service in Turkish 2000 GMT 2 Dec 78 Ta 


[Text] Wationalist Action Party [WAP] leader Alpaslan Turkes has said that the Turkish 
Villagers are always pushed to the very back when goods are distributed but called to 
the forefront when services are required, 


Turkes was speaking at the first Turkish villagers congress, organized in Ankara by 

the Idealist Villagers Assc:iation. He said that erroneous village policies gave rise 
to other important porblems. He pointed out that a village policy pursued from the center 
outwards made the development of the villages impossible. He added that this led to the 
emigration of the villagers to the cities and, consequently, disorganized organization. 


The NAP leader said that in order for the village to develop, agricultural towns must 
be established and the factories must be brought to the villages. 


TRADE MINISTER RETURNS FROM USSR, MAKES STATEMENT 
TAO11S801Y Ankara Domestic Service in Turkish 1600 GMT 1 Dec 78 TA 


[Text] Trade Minister Teoman Koprululer has said that deals worth $70 million have 
already been completed under the 5-year $1,275,000,000 agreement signed with the Soviet 
Union in Moscow yesterday. 


The trade minister and his delegation returned to Ankara today after completing their 
visit to the Soviet Union, Ina statement at Esenboga airport, Koprululer said that 

he was returning from the Soviet Union with concrete results, He pointed out that 
Turkey had signed its largest long-term agreement from the viewpoint of the volume 

of trade. He added that this agreement involved only part of the trade to be undertaken 
between Turkey and the Soviet Union. He said: Our exports in connection with the 
Seydisehir and Iskenderun iron and steel agreements and our exports of wheat, industrial 
goods and metals--except iron--in return for the 5 million tons of crude oil we will 
buy from the Soviet Union are not included in this agreement, 
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Koprululer pointed out that another concrete result obtained from this visit was that 
Turkey was going to buy 5 million tons of crude oil from the Soviet Union ammally for 

3 years starting the beginning of January 1979. He added that the Turkish ofl delegation 
that would hold the final contacts regarding this issue would go to the Soviet Union 
within 10 days. 


The trade minister said that the Turkey-1978 industrial exports exhibition which opened in 
Moscow on 24 November and which displayed the products of almost 120 Turkish public and 
private enterprises and privete enterprises and cooperatives had attracted a great deal 
of attention and interest. He added that the exhibition was visited by 50,000 persons on 
the first 2 days and by an average of 5,900 persons daily after that. He said that Soviet 
officials had made deals totalling $36.5 million, $31 million of which, he said, was for 
nuts and $5.5 million was for suede coats, chinaware and grapes. The trade minister also 
said that deals had also been completed for the importation of $30 million worth of ferti- 
lizers, abestos and chemical products needed by the Turkish economy. 


NATIONAL DEFENSE MINISTER LEAVES POR BRUSSELS 
WCO20724Y Ankara Domestic Service in Turkish 0430 GMT 2 Dec 78 WC 


[Excerpts] Autumn meetings of NATO's military committee, Buropean group and defense 
planning committee will begin in Brussels on Monday. The meetings are held at the minis- 
terial level. 


Minister of Wational Deferse Hasan Esat Isik, who will attend the Buropean group and 
Geferse planning committee meetings, has left Ankara for Brussels. At the meetings, 
Turkey will be represented by a delegation of officials from the office of the General 
Staff, the Ministry of Defense and the Ministry of Poreig: Affairs. 


TOURISM MINISTER ALEV COSKUN LEAVES POR BULGARIA 
WCO20722Y Ankara Domestic Service in Turkish 0430 GMT 2 Dec 78 WC 


[Excerpt] Minister of Tourism and Information Alev Coskun flew from Istanbul to Sofia 
last night as the guest of (Georg Eskimov), chairman of the Bulgarian State Committee for 
Tourism. Ina statement at Yesilkoy airport before his departure, Coskun said that during 
his official visit to Bulgaria he will have various contacts on tourism. Alev Coskun said 
that he will also attend the meeting of the Turkish-Bulgarian joint commission on tourism 
which will be held in Sofia between 2 and 4 December. Conskun said that 1979 will be 
Gecalred “Balkans Tourism Year" and that this will be significant for Turkey. 


BRIEFS 


PUEL OIL PROM PAKISTAN-<-An agreement on importing 120,000 tons of fuel o11 from Pakistan 
has been signed in Ankara. The agreement was signed by Turkish Petroleum Corporation 
Director Ismail Ertan and the deputy director of the corporation on behalf of Turkey and 
by the director of the Pakistan Refinery Limited Company on behalf of Pakistan. In «a 
speech at the signing ceremony, Ertan said that the 120,000 tons of fwel o11 will arrive 
in Turkey in 50,000 ton portions until next April. Pointing out that the fuel oi] 
imports will be realized with the help of a loan from the Islamic Development Bank, Ertan 
said that a sum of $9.6 million will be paid in exchange for the fuel o11. [Ankara Domestic 
Service in Turkish 1000 GMT 29 Now 78 TA] 
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AUSTRIA 
PAPER CARRIES REPORT ON 168TH MBPR PLENARY JESSION 
AUW11140Y Vienna WIEWER ZEITUNG in German 1 Dec 78 p 3 AU 


[Text] At yesterday's 188th plenary session of the Vienna forces reduction conference, 
CSSR chief delegate Ambassador Kebulsek presented an expanded version--"taking into ccn- 
sideration Western ideas"--of the Eastern proposal of 5 December 1974. This version 
provides for both pact systems’ abstention from increasing the numerical strength of 
their armed forces, on a “collective basis,” for the duration of the talks. The original 
proposal also aimed at freezing the armed forces’ strength on both sides, but by each 
"directly involved" participating country. Under the new proposal, the total numerical 
troop strength of all directly involved participating countries is to be made the basis 
of the commitment not to increase numerical strength. This means that changes in troop 
strength within each pact system are to be possible, while the overall numerical strength 
of each military pact must not be changed. 


A Western spokesman declared in this context that this proposal was not new. A “commit- 
ment not to increase” forces must be based on troop strength figures on which both sides 
have reached agreement. Since this is not the case at present, the new proposal cannot be 
accepted by the West, he said. 


SWITZERLAND 
REFERENDUM REJECTS FEDERAL SECURITY PORCE PROPOSAL 
LDO32042Y Hamburg DPA in German 1705 GMT 5 Dec 78 LD 


[Excerpt] Bern--Swiss voters said "no" Sunday to the establishment of a federal security 
police foree. This became apparent after votes had been counted in 24 of the 26 cantons 
and demicantons. Only the votes in the cantons of Bern and Zurich remained to be counted 
early Sunday evening, but these can no longer affect the result. 


PINLAND 
CARTER, WALDHEIM TO WORK WITH DISARMAMENT GROUP 
LDOL2Z046Y Helsinki Domestic Service in Pinnish 1700 GMT 1 Dec 78 LD 


[Text] U.S. President Jimmy Carter and UN Secretary General Kurt Waldheim have declared 
their readiness to cooperate with the Socialist International disarmament working group. 
The U5, ambassador to Helsinki today handed Carter's answer to the chairman of the dis- 
armament working group, Prime Minister Kalevi Sorsa. In his message Carter says he is 
glad the working group was set up and notes that he has asked the head of the U5, Agency 
for Arms Control and Disarmament to prepare himself for talks with the group. 


The Sorsa-led working group will go to the United States next spring and may possibly 
meet with President Carter at that time. Leonid Brezhnev has already said that he is 
ready to meet with the working group. 

















